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CREDIT NUMBER 6242-PK

FINANCING AGREEMENT

AGREEMENT dated as of the Signature Date between ISLAMIC REPUBLIC OF

PAKISTAN (“Recipient”) and INTERNATIONAL DEVELOPMENT ASSOCIATION
(“Association”), for the purpose of providing additional financing for the Original Project
as amended (as defined in the Appendix to this Agreement). The Recipient and the
Association hereby agree as follows:

1.01.

1.02.

2.01.

2.02.

2.03.

2.04.

2.05.

ARTICLE I — GENERAL CONDITIONS; DEFINITIONS

The General Conditions (as defined in the Appendix to this Agreement) apply to
and form part of this Agreement.

Unless the context requires otherwise, the capitalized terms used in this Agreement
have the meanings ascribed to them in the General Conditions or in the Appendix
to this Agreement.

ARTICLE II — FINANCING

The Association agrees to extend to the Recipient a credit, deemed by the
Association to be on concessional terms, as set forth or referred to in this
Agreement, in an amount equivalent to ninety-six million three hundred thousand
Special Drawing Rights (SDR96,300,000) (variously, “Credit” and “Financing”),
to assist in financing the project described in Schedule 1 to this Agreement
(“Project™).

The Recipient may withdraw the proceeds of the Financing in accordance with
Section II1 of Schedule 2 to this Agreement.

The Maximum Commitment Charge Rate is one-half of one percent (1/2 of 1%)
per annum on the Unwithdrawn Financing Balance.

The Service Charge is three-fourths of one percent (3/4 of 1%) per annum on the
Withdrawn Credit Balance.

The Interest Charge is one and a quarter percent (1.25%) per annum on the
Withdrawn Credit Balance.



2.06.

2.07.

2.08.

3.01.

4.01.

4.02.

5.01.

5.02.

2

The Payment Dates are January 15 and July 15 in each year.

The principal amount of the Credit shall be repaid in accordance with the
repayment schedule set forth in Schedule 3 to this Agreement.

The Payment Currency is Dollar.
ARTICLE III — PROJECT

The Recipient declares its commitment to the objective of the Project. To this end,
the Recipient shall cause the Project to be carried out by the Project Implementing
Entity in accordance with the provisions of Article V of the General Conditions
and, Schedule 2 to this Agreement and the Project Agreement.

ARTICLE IV — EFFECTIVENESS; TERMINATION
The Effectiveness Deadline is the date ninety (90) days after the Signature Date.

For purposes of Section 10.05 (b) of the General Conditions, the date on which the
obligations of the Recipient under this Agreement (other than those providing for
payment obligations) shall terminate is twenty (20) years after the Signature Date.

ARTICLE V — REPRESENTATIVE; ADDRESSES

The Recipient’s Representative is the Secretary, Additional Secretary, Joint
Secretary, Deputy Secretary or Section Officer of the Economic Affairs Division
of the Ministry of Finance, Revenue and Economic Affairs, each such person
acting individually.

For purposes of Section 11.01 of the General Conditions:
(a) the Recipient’s address is:
Economic Affairs Division

Ministry of Finance, Revenue and Economic Affairs
Islamabad, Pakistan; and
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(b) the Recipient’s Electronic Address is:
Facsimile:
92-51-910-4016

5.03.  For purposes of Section 11.01 of the General Conditions: (a) The Association’s
address is:

International Development Association
1818 H Street, N.W.

Washington, D.C. 20433

United States of America; and

(b) the Association’s Electronic Address is:

Facsimile:

+1-202-477-6391



AGREED as of the Signature Date.

ISLAMIC REPUBLIC OF PAKISTAN

By ébﬁa“"ﬁ/ W&W

Authorized Representative

Name: ..(/ue:{ él/m?m’#w 4%4as vé&”u
Title: S'w?'wn(/

Date: /3 -O€ - 20/8

INTERNATIONAL DEVELOPMENT ASSOCIATION

oy lin_.

Authorize/d‘Bap@ntative
Name: P&Z Ma Mﬁ‘é Mm
Title: é%l_{q 2 ""6(/7‘07

Date: /3 - 06 - 20/&
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SCHEDULE 1
Project Description
The objective of the Project is to strengthen the Sindh Irrigation Department’s
capacity to operate and manage barrages and improve the reliability and safety of Guddu

and Sukkur Barrages in the Province of Sindh.

The Project consists of the Original Project.
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SCHEDULE 2

Project Execution

Section L. Institutional and Implementation Arrangements

A.

1.

Incorporation by Reference

(a) Section I.C (Safeguards), Section I11.B (Project Midterm Reviews),
Section II.D (Performance) and Section IIL.E (Grievance Redress Mechanism) of
Schedule 2 to the Original Financing Agreement, and the Definitions in the
Appendix to the Original Financing Agreement (other than the terms: (i) “Anti-
Corruption Guidelines” in Section I, paragraph 2; (ii) “Consultant Guidelines” in
Section I, paragraph 7; (iii) “General Conditions” in Section I, paragraph 12; and
(iv) “Procurement Guidelines” in Section [, paragraph 17), all as amended are
hereby incorporated by reference and shall apply, mutatis mutandis, to this
Agreement, and (b) the Recipient undertakes to comply with the provisions thereof
to the same extent as if such provisions had been set out in full in this Agreement,

On-lending

To facilitate the carrying out of the Project, the Recipient shall make the proceeds
of the Financing available to the Project Implementing Entity under the same terms
and conditions under which they are made available by the Association to the
Recipient and in accordance with the Recipient’s on-lending and budgetary
policies and procedures.

Notwithstanding the provisions of the preceding paragraph, in the event of a
conflict between the on-lending and budgetary policies and procedures of the
Recipient and the provisions of this Agreement, including such additional
instructions as the Association shall have specified in the Disbursement and
Financial Information Letter, and/or under Section 2.01(b) of the General
Conditions, the provisions of this Agreement, including said additional
instructions, shall govern.

The Recipient shall exercise its rights under the on-lending arrangements referred
to in paragraph 1 of this Part A in such manner as to protect the interests of the
Recipient and the Association and to accomplish the purposes of the Financing.
Except as the Association shall otherwise agree, the Recipient shall not assign,
amend, abrogate or waive its rights or obligations under said arrangements.
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Section II. Project Monitoring, Reporting and Evaluation

1.

The Recipient shall furnish to the Association each Project Report not later than
one (1) month after the end of each calendar semester, covering the calendar
semester (i.e. every six months).

Section IIL. Withdrawal of the Proceeds of the Financing

A,

General

Without limitation upon the provisions of Article II of the General Conditions and
in accordance with the Disbursement and Financial Information Letter, the
Recipient may withdraw the proceeds of the Financing to finance Eligible
Expenditures in the amount allocated and, if applicable, up to the percentage set
forth against each Category of the following table:

Percentage of

Amount of the Credit Expenditures to

Category Allocafed (expressed be Financed
in SDR) . .
(inclusive of
Taxes)
Works, goods, non-consulting
services, consulting services, and 96,300,000 100%

Training and Incremental Operating
Costs

TOTAL AMOUNT 96,300,000

B.

2.

Withdrawal Conditions; Withdrawal Period

Notwithstanding the provisions of Part A above, no withdrawal shall be made for
payments made prior to the Signature Date.

The Closing Date is June 30, 2024.
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SCHEDULE 3

Repayment Schedule

Principal Amount of the Credit
Date Payment Due repayable
(expressed as a percentage)*

On each January 15 and July 15:

commencing July 15, 2023 to and including 1.65%
January 15, 2043
commencing July 15, 2043 to and including 3.40%

January 15, 2048

* The percentages represent the percentage of the principal amount of the Credit to be
repaid, except as the Association may otherwise specify pursuant to Section 3.05 (b) of the
General Conditions.
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APPENDIX

Section 1. Definitions

“Anti-Corruption Guidelines” means, for purposes of paragraph 5 of the Appendix
to the General Conditions, the “Guidelines on Preventing and Combating Fraud
and Corruption in Projects Financed by IBRD Loans and IDA Credits and Grants”,
dated October 15, 2006 and revised in January 2011 and as of July 1, 2016.

“Category” means a category set forth in the table in Section III.A of Schedule 2
to this Agreement.

“General Conditions” means the “International Development Association General
Conditions for IDA Financing, Investment Project Financing”, dated July 14,
2017,

“Original Project Agreement” means the Project Agreement between the
Association and the Project Implementing Entity, in connection with the Original
Financing Agreement, dated August 26, 2015, as may be amended from time to
time (Credit No. 5684-PK).

“Original Financing Agreement” means the Financing Agreement between the
Recipient and the Association, dated August 26, 2015, for the purpose of providing
original credit for the Original Project, as may be amended from time to time
(Credit No. 5684-PK).

“Original Project” means the Project described in Schedule 1 to the Original
Financing Agreement.

“Procurement Regulations” means, for purposes of paragraph 87 of the Appendix
to the General Conditions, the “World Bank Procurement Regulations for IPF
Borrowers”, dated July 2016, revised November 2017.

“Signature Date” means the later of the two dates on which the Recipient and the
Association signed this Agreement and such definition applies to all references to
“the date of the Financing Agreement” in the General Conditions.



